


Simultaneous: Non-Simultaneous: 

Draft Capital

What is A TPE?
Definition: A TPE is a financial tool that allows a team that is over the

Salary Cap to replace an outgoing traded player. There are two types

of TPE's: simultaneous and non-simultaneous.

Occurs when each team

is trading one (or more)

player salaries in

exchange for one or

more player salaries to

match outgoing salary.

Occurs when a team

trades player salary to

another team that

absorbs the salary with

cap space or an available

exception 

(rather than sending

player salary to match).

 



2023

2023   vs   2017 
Simultaneous TPE Thresholds 

For Non-taxpaying Teams
The threshold of salary a team can acquire in a trade depends on the salary the team is sending out.
Teams with payrolls below the 1st apron are considered non-taxpaying teams. 
The new 2023 thresholds loosen the TPE rules for non-taxpaying teams.
Simultaneous TPE's expire immediately after the trade is completed.

TPE thresholds for non-taxpayers:

0-7.5M:          up to 200% + 250k

7.5-29M:        up to 7.5M flat

Over 29M:      up to 125%+ 250k

2017
TPE thresholds for non-taxpayers:

0-6.53M:          up to 175% + 100k

6.53-19.6M:     up to 5M flat

Over 19.6M:     up to 125%+ 100k



2023-24 Season:

TPMLE: Lose the right to use Taxpayer Midlevel

Exception

See above: all 1st Apron restrictions listed.

Starting 2024 Offseason:

S&T: Lose the right to acquire a player with a TPE in a

Sign & Trade that keeps the team above the 1st Apron.

Aggregation: Lose the right to aggregate salary in trade

(aka combine the salaries of outgoing players to match

incoming salary).

Cash: Lose the right to use cash in trade (including

buying picks).

Frozen Pick: Team's 1st round pick 7 years down the line

gets frozen (untradable), and the pick gets moved to the

end of the 1st round if the team is over the 2nd apron a

total of 3/5 seasons. 

1st Apron
($172.3M)

2nd Apron
($182.8M)

2023-24 Season:

TPE's: Are limited to 110% + 250k of outgoing salary       

(previously 125% + 100k)

Waived Player: Lose the right to sign a waived player

during the regular season if the waived salary was

higher than the NTPMLE (12.405M).

2023 Taxpayer Restrictions 
Note: 1st Apron restrictions also apply to 2nd Apron teams, and 2023-24 restrictions

carry over to the 2024-25 season as the league eases in harsher taxpayer restrictions.



Under the Cap 

Over the Cap and Under the Tax

Over the Tax and Under the 1st Apron 

In-between the 1st and 2nd Apron 

Over the 2nd Apron

Under $136.0M

$136.0M - $165.3M

$165.3M - $172.3M

$172.3M - $182.8M

Over $182.8M

Note: Teams are sorted left to

right according to active

payroll as of 7/26/23.


